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SHANGHAI MUNICIPAL: 


Hylard LYON, American citizen, born 1908, 
suspected of espionage on behalf of a Foreign government - 
see file D.8176/37, lcft Shanghai for Hong Korg on May 14, 
1938. aboard the s.s. *Tjibadak*". 
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um, Lyon, nicina.e. ‘3ud', was vorn at Houston , _ 


bhe pine aAitylaie anc ..oter Corporation, Ltue, where .._ mets 


ne took a course in tue uesisn, construction and :inintenance — 


became a cunlifiec pilot. ite is a wéembar ot the wierican 
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fer" anu lert sianfu ror vunton. ne wigte several unsuccessf 
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| Air Force." Hi ents hereafter are uncertain, but 
a. i it is velievec that he left #r iianila. ae ; 
ia Lanton at the beginning 
om or the current year and, accordin= to one of his friends Mi, 
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nn he_ represented himse as_a 'free lance' photographer. ag 
pe i. ad He hh vent most of hi ime recently in travelling 


hai. e mage six trips to the 
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RECORD OF INVESTIGATION. 


Confiderticl enqutries made at the request 
of the Ue. Consular Autiiorities yess. 
the activities of iv. Hyland Lyon(American 
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Pollowing a request made on Oct. Sth. 1957 by 
Mr. Mdward Lb. Paupel, Ue. Mearsnualil, confidenti:s 


euqguirdos vera made into the activities and antccedents 


of an Amsrican citisen, named Mr. iyland lyon, who 
resides at the The initial enauiries 


which form the 


Metropole Hotcl. 

subject of o report under 0. /4se.728/37, 

wore mide hy v.3.f. Tilton, attached to Contrnl Station. 
The reasons underlying thia request were that 

lir. Jyon was suspected of esplonace on behelf of a 

Fereign Government as ho Kid been caught in the ect 

of photographing a depth charge apparcntus on an American 

The films seized from tr. 


War vessel. Tyon had been 


‘\|: developed on board the U.3.5. "Augurta" with the result 


tact they left no doubt thet they were intended for 

uses other thun press publication, or private collection. 
Detectives attached to this office first became 

acquainted with lie. Lyon during the first few days . 


_ after the commencement of the local Sino-Japanese 


conflict. 
curfew passes to enable him to visit the logal war : 


At that tim) he applied for emergency and 


front for the purpose of photographing scenes of 


topical interest. It was surmised that he was a 
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newSpape. corvespomicat, but on belyy: questioned he 
became very reticent and es ne contd act setd sfy the 

| otficer if: thet ies wes a bon: fide wess photographer 
| Of Corsecponsent, tis andidention wor votused. 

He culled severed tines after: this, and seemed 
vooy amciew to cutiivate the aasusint.nuve of “etectives 
CGvteer te tits gene. suring a monverszetion ae 
aduitied that prier go the. Shaw. coup, jie wis om loyed 
A Gu oiteodlet by Generei Chaouy iisiao uiangs, but was 
how out of exployment. ie peroduocd in substunt&ation 
of thi. Sis semistretion esrd as a sembur of the 
AMerac na sLighs Aasecdution. juries tuis vulvursation, 
poncibly with tre intention of proving taut uo was a 
man of some mecns, ha pulied out from his pocket a iarge 
Yoll of bunk aotes, and truusicrces Lt ic another pocket. 

About the ind. sept. 147 de. iyo celled on the 
| undersienead and complcince thet a few ds ye previously 
he hed taken onc and = half wollis of 1.5.5. filme to 


| the Bastruin Nodak Coy:, Yven Ming Yuen Roae for develep= 
‘ing. These films were of scenes taken on the \Vnanepoc, 
mostly of warships, and sdroraft landing cn the river. 
On calling for them tw days lator he was informed that 
hei nogatives were incapable of development apparently 
‘due to his faulty manipulation of the cameras. 
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Mr. Jyon cr being informed of this intervicowsd 

| My. Ruff, who ot that time woes acting for the Manager, 
| Linx. O"Bolrer, woo wos absent from Shanghei and remons- 
trated with him on the negntive results obtained. He 
Glaimed thet it was impossible for him, an expert 


photographer, using ti nev "Lefion" cameras, to nave 
madie a mistakes like this. Fusther that in view of the 
fact that a similar oocurrence had occurred wien a roll 
of films had been t2kon for developmnt by @ ir. Morris, 
ef United Press Correspondent, Mr. lyon stated thit it 
appsared as af the films had either been substituted 

or maliciously obliterated. 

Myre #yon in order to convince Mr. Ruff that he was 
on expert photographer loaded one vf hig gameres with 
the reminins half of the film, and by using different 
apertures, and timing took random shots at scenes from 
the windows of the "Basfman Xodak Coy's" offices. This 
fila was developed in Mr. Iyorls presence, and the results 


were perfect. Mr. Ruff then promised to investigate the 

! matter, and gave an undertaking that if 16 was proved 
that his two Chinese employee's responsible for this 
work had either miliociously damged or substituted the 

| films he would instantly dismiss them. However, in view | 

of their long, and faithful service to the Coy. he dia 


not believe that they would jeopardise their livelihood 
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| 
| 
by resorting to act detrimental to the reputetion of 


the Comper. 
The tyvo f41me, tosetner with that obtcdned from 
Mr. Mortis were shaw te She undersignec who in tum 
| Showed tae ts D.J.k. . jon of tio Singer rrint Burecu. 
| Ags oo teT. Hosen cout* isi give « definite opinion he 
ealled upon © ir. Dent, whotogrcepiie expert, aaployed 
by the "Lester Institute of Medical Kegvurch". Mr. Dent 
oxanined the films, and definitely stated tht they had 
net been subjected to any chemieas treatment other than 
thot usually uscd in tine developing of negatives. 

In substantiation of big opinion in this matter 
he took a gniil piece of 241m, and washed in of f with 
2 solution of oyanide potessdim. This totally oblige 
tersted the marks, ond figures which are situ: ted on 
the outer edge of the Mln, near ths sprocket holes. 
| In tne ease of the filas submitted by He. “you for 


espminution, these morks, un. NMgures vat not been 


interfered with, which proved th:.t nothing stronger then 
' the usuck developing fluid hod been used. 

On Mr. yon being informed of thiu he stated that 
he was quite satisfied thit the films nad not been 
_Sbliterated by chemical meens but wag still of the 
opinion thet they micht nere been substituted. After 
| due consideration of this poesibility, Myr. Dent, and 
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DeSeIe Mason stated thit it was highly improbable as 


_ Time at which 
investigation begun 
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the part of the film alloged t hare been substituted, 
corresponded exactly with tho ranainings piece of film 
kopt dy ir. yon, and no discrepancy hed been observed 
when the total length of the film eo modasured 

In view of lir. iyon's insistance th:t sanething 
mysterious had hoypened to tesco films it became 
aprarent tht he was not merely notivuted by 4 sense 
of disappointment at loosing the films, but by his 
dnability to fulful an assignment given to hin by sano 
othe: person. . 

At tris point the undersigned gave lir. Lyon to 
understand that a definite answer was required as to 
whether he wished the mattex to be talon up offictally , 
or not, otherwise nothing durther could be done. Mr. 
Iyon promptly statcd that he did not wish anything 
official to be dene La the matter. The wmdercsigned 
then asked him if be wes in the employ of any foreign 


Goverment. 
At this iix. lyon sharply repiied that he was not 


in the anploy of any forcign Government, om thet he 
had never been a spye 

An ostentoatious displey of a Aaarge roil of 
Bank notes was again made when Mr. tion on being hanmled 
| his preperty by D.5.1. Kason, placed sane in the 
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Some ders bits, ‘ee ITvon enlace’ at Heg's ena 
Sytoougeat i Ve. Brands, af Naited Prac: fay Com ane 
Bonsgut ca che omeroiemcd. so tyr. Deum t ecaqusred 
Manes cener one Uuctow Quomeg sal of... ve Scat bo Ue Be 
Wiliwss, i/o of the Sau Creice. 
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nh deta 


tioned tht be bad agnin anvurviusou or. Cult ot the 
“Hnatran codak Coys: , wily abeu oo Le. se TRS TS 
yorcons reaponsible for wie wiasu ducidout bod heen 


OLordisced from tie virn's anploye 


O; the terninetion al chin coasscve tion liv, tyon 


follorved “vr. Lrandt thio a2: case Cai ice wal more or 


loss scsockating mameti iui: tins entrar, Lol Deseo te 


Witlszo39 to helieve thi.g ae fuss en eayleyuu of tac 
Bue Piva with the result tho. nasser wera ismed to 


him. Theve curses however, were datar rvooozsred by 


Be .T. “Sdicess with th: ussigtanoee ox the U.U Marshall - 


Ca the Lith. Oot. 1957, the underaigmdc irda De. et. 


Makinevnaky tmterviewed tir. U' Doigur, Manmajer uf ihe 


local offices of Kecare Nastman Kodak Uoy?, who s tuted 


that there was 2dsolutoly no truth in tha stutansons 
meade by tir. Lyon to the effeot that the tiio porsongs 
responsible for the film incident bad been disanissed 
from the Coy's employ. He further stated thct as My, 
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Lyon had demended 2 rmvitten stetemant Cras uae voy! 
| Showing that he hed Jelivorad the fidos for tevoloment 
4t would appeor thet be we folTillia; on oseignmeat 
when he teak these vdicturcs. 

Fro conrine: tk ongvuiries ucae by Je viele 
Hakleevsky 1% wee uneerielacd thot isc. ayun hid been 
geen frejuontiy in conversctauve vali oe Japewnece in the 
Jounss of tiie Metropole iiotca, wi. thet observe:tion wee 
continvitly bing kope cu ua Ly beploan sick, Slits 
Major Slugs, bus the marose ui tuts ourveiilance is 
ennenie Capt: La biel: ay Losvioved to be in the @up,Loy 
of tc Jepaneane vomuterceceplomege, santeuss: 

Inform lica was also socesved to the effect 
thet cbout i wumth uge & youn vapanese pecking perfect 
iIngiadch, aud posing 2. cu unyloyee of the United Freas, 
freyguented Low cigs geberote: fh Jc Rue Clu Fao Sen, 
| EoCe, fot the ywrpoce of purchaasne snenshotsa from 


Poreign Naval ratings ox seenes eboard war versels. 


It ig not kno: wiietner ha wos successful or not, but 

' he suddeniy seased visiting this area, and has not bean 
secon Since, i¢ has baen ectablished that there are no 
Japanese aaployees of the United Press. This my, or 
my not lave any baaring on the aotivities of Mr. Lyon, 
but it is» highiy significant that he should be caught 
in the act of photographing the armaments of an 
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Amerioun war vessel at <bout the sane time that photoe 
w@raphs ucating wit. aake wubgecte wees Vein & 
by tae Japanese autioritios. 

‘ ie. ws a. Daupel, 1-0. Marsuall, bes bean 


informed a tac vecults of these dInveotirpntions, and 


‘ho bes requesiod thot chovld any fuvther iuformation 
the received that arce bo mo ssed to him as soon 7s 
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